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Executive Summary

The largest recipient of remittances to the Andean countries is Ecuador; they
represented more than 7 percent of GDP in 2002 compared to around of 2 percent in the
1990s. Colombia, Bolivia and Peru have seen also a very rapid surge in remittances in
recent years. Remittances can become a powerful tool of development finance in the
Andean countries: they are a source of foreign exchange; they complement national
savings, currently low in the region and help financing investment and growtiditioa,
remittances have a positive poverty- reducing effect, as many families ofigrants who
receive remittances are low-income people. Properly mobilized renéttaan contribute
to increase investment in housing, in human capital (education) and help to finarace micr
and small-scale firms.

Currently, this potential is largely unrealized by the erist of a costly, concentrated
and poorly competitive market for remittances. Our empirical arslipased on a detailed
survey to money transmitter operators based in the U.S and opesdtinthe Andean
region show that the total costs of remittances for the Andean msumaries in a wide
range that go from 5 to 12 percent of the value remitted dependitig aype of currency
that is delivered, the destination country, the type of operator and other factors.

In the remittances-source country, building a more efficienh@iah infrastructure
for remittances is essential for reducing the costs of sendingttances. Bring in
commercial banks into the remittances business would increase d¢@npatthis sector.
The degree of financial deepening in the migrants sector isAl@ignificant proportion of
migrants do not even have bank accounts. Extending the use of ATMf@ardgrants
and their families can cut, substantially, the costs of sendimgtaaces. On the other
hand, the costs of licensing for new operators and the regulatamrgviiak should avoid
imposing extra burdens to the sector. The same consideration showltebaed for the
control of money laundering or the financing of terrorism.

On the recipient side, the issuance of remittance bonds, openingighfaurrency
accounts for migrant workers in the home country, the creatioacdities for voluntary
donations for projects in the home country are all measures to devezaittances for
development. In turn, the creation of education and housing accounts at hamgréorts
could help to enhance the productive and social use of remittances proceeds.

Our econometric analysis for individual Andean countries (time seriespatitef
region as a whole (panel) show that differentials in per capita income (ort&Bireen the
source country of the remittances and the receiving country are the mainiitéiwnh
remittances flows. This underscores the fact that significant diverg@ndevelopment
levels and living standards are main factors why migrants send reragtack home. The
paper also estimates empirical growth equations for selected Andeanesumivhich
remittances (as a share of GDP) are included as a determinant of peeGiaBigrowth
besides initial income, investment ratios and terms of trade shocks. The drapaiyais
finds a positive effect of remittances on GDP per capita growth for Colanbi&cuador.



1. Introduction

There is a growing recognition of the potentialnafrkers remittances as a
market—based source of development finance. Ramo#s bring foreign
exchange, are a complement for national savings pmadide a source of
finance for capital formation. In addition, migraotfamily transfers play the
role of an implicit social safety cushioning loweome families from the
effect of economic crises. There is, however, rdomleveraging a greater
value for remittances if international money transffrom foreign workers in
the U.S. and other advanced economies were cortatteower costs. In
fact, the international market for remittances &tih. America and the Andean
region in particular, is thin, concentrated andfioent from a social point of
view. Money transmitters operators dominating therket charge high fees
and use overvalued exchange rates for money tran#fe a consequence of
this, the amount of remittances is below the sbciaptimal amount
associated with a more competitive cost structume the market for
remittances. The development potential of remigancs then diminished
under current market realities.

The main sources of remittances for the Andesgion as a whole
(Bolivia, Colombia, Ecuador, Peru and Venezuel® m@rgrants residing in
the United States followed by Spain and Italy. Bnaangs are, in their majority,
workers that make less than $30,000 per year (& thS) and send
remittances back home for around 10 percent of theome. The average
range of remittances per month is around $ 20088@&aries from country to
country. Money is sent at significant fees, thromgltional money transmitter
operators (NMTOs such as Western Union and Monaydrathnic stores,

postal offices, travel agencies and credit unid®smmercial banks operate



also in this segment of the market. For example @aixa de Catalunya and
Banco de Credito Popular are banks that are inrdénattances business.
However, as a whole, commercial banks are not th& rmportant players in
this market.

Remittances costs are in a wide margin of 5 to d&izgnt of the value of
remittances depending on the type of service afferthe country of
destination, the currency (dollar or local curréen@mitted and the exchange
rate applied to convert dollars into local curren&cuador, an officially
dollarized, economy benefits itself by the factt ttinee exchange rate valuation
factor in remittances disappears as its nationaikouay is the U.S dollar. This
factor lowers, significantly, the cost of remittasccompared to other Andean
countried. The macroeconomic importance of remittances &sage of GDP,
exports, investment) is the highest in Ecuadoofedd by Colombia, Bolivia
and Peru (Venezuela has had consistently, negaiete remittances).
Remittances, in turn, have increased at a very magh in the Andean
countries in recent years. Still, there is roomifmreasing the actual volume
of remittances and enhancing their productive use.

This study provides a new data set on costs, rmhakacture and
modalities of remittances to the Andean regionsTdta is based on a survey
conducted in the United States to companies (natiamoney transmitters
operators and “ethnic stores”) that send moneyé¢ofive Andean countries.
The paper estimates econometrically empirical ramites equations for each
Andean country and study the impact of remittara@®conomic growth in
Ecuador and Colombia. The paper is organized ierseections besides this
introduction. Section 2 discusses the motives omittances, their

development impact, the particularities of the nmé&tional market for

2 Observers also claim a more competitive mark&dnador for the lower costs of remittances.



remittances and measurement issues. Section 3 mesmecent trends in the
level and evolution of remittances to the Andeanam in the last ten years or
so. Section 4 analyses data on remittances costsofmponent (fees and
exchange rate valuation), country of destinatioypet of operator and

modalities for sending monetary remittances from United States to the
Andean countries. Section 5 estimates, economiyridaoth remittances

functions for each Andean country and empiricalnecoic growth equations
for Ecuador and Colombia augmented to include tantes as an additional
determinant of the rate of economic growth. Sec@odentifies instruments
and ways to leverage remittances, reduce interrmedi@osts and enhance
their productive use in the home country. Sectiogoricludes, Annex A

presents the database used in section 4 of tldyg atlud Annex B indicates the

definitions of the variables used in the econornetnalysis.

2. Conceptual and Measurement Issues on Reneganc

International migration entails the physical moveimef people from
one country to the other. The financial counterpérthis is the remittances
that the migrant send to his parents, spouse, rehildesiding in the home
country. This creates a correspondence betweenpliysical outflow of
people and the financial inflows of resources ar@h@y (remittances) sent
back home by migrants. In this section we will esvifour main issues: (i) the
motives to remit, (ii) the development effects emittances, (iii) specific
features of the international markets for remiteenand (iv) measurement
Issues.

2.1 Motivations to Remit




The analytical literatufeon motives for remittances can be summarized in
four approaches:
The Altruistic Motive.

In this view the migrant send remittamb@ack home because he cares
about the well being of his or her family in then@ country. The very fact of
sending remittances yields a satisfaction to thggemt out of a concern with
the welfare of his family. It is an empirical regtity that the migrant has
often a higher education level than other familymhers. As he immigrates to
a country in which average wages and per capitanies are higher than at
home, their income level after getting a job carekpected to be higher than
comparable workers at home. The main predictiothefaltruistic model is
that remittances would tend to decrease over'tiMae reason for this is that
family attachment probably tends to decrease a® miore passes in which
members are in different countries. Also the migraay plan to stay abroad
for a long time period (and eventually retire thdsanging along his family.
This, of course, reduces remittances. In contwsegn migrants return home
they can bring fresh capital, increasing remittanmece and for all.

The Self- interest Motive

An opposite motivation is to assume that thegeant is mainly motivated
by an economic and financial self-interest wherdsenremittances to the
home country. The story goes like this: the emigmathe foreign country
after a while starts saving. Then the need arisdsow (in which assets) and
where (in which country) to accumulate wealth. Awvious place to consider
IS to invest, at least part of his assets, in thrmdncountry buying property,

land, financial assets, etc. These assets may dagher rate of return than

3 References are: Stark (1991), Brown (1997), Peifir997), Smith (2003).
“ See Stark (1991, ch.16).



assets in the host country although their riskifgafin be also higher. In turn,
the family can administer, during the emigrationige® those assets for the
migrant, thus acting as a trusted agent. Anothevaimon to remit is the
desire of the emigrant to receive an inheritanemfhis parents. Those family
members that have contributed to increase the yamilealth (e.g. through
sending remittances) become obvious candidateedeiving an inheritance
in the future.

Implicit Family Contract I: Loan Repayment.

Economic theory has developed explanations oféh@ttances process
that take the family—rather than the individual—ass thain unit of analysis
The theory assumes that families develop a somnpficit contract among
those who choose to live abroad, the migrant, &iedet who stay at home.
The implicit contract has an inter-temporal dimensisay various years or
even decades as a time horizon. The contract ceslelements of investment
and repayment. In the loan repayment theory theilfamvest in the
education of the emigrant and usually financescth&s of migrating (travel
and subsistence costs in the host country). Thighesloan (investment)
element of the theory. The repayment part comes #fe migrant settles in
the foreign country: he (or she) gets a job andbbmess established and his
income profile starts rising over time and is im@dibion of start repaying the
loan (principal and interests) back to the fammythe form of remittances. So
the family invest in a higher yield “ asset ” (thiggrant) who often earns more
in the foreign country than other family memberattlive and work at home.
This model predicts various time profiles of reaniites over time depending
upon the length time it takes for the migrant to g&ablished in the foreign

labor market and also on the duration of his stagoad. The quicker the

® See Poirine (1997) and Brown (1997) on elaboratimnthis model of remittances.



insertion of the migrant in the foreign labor mdrkihe faster will be the
remittances flow. The amount to be remitted wilbeled, among other things
on the income profile of the migrant. In this modemittances do not
necessarily are expected to decrease over tinreths altruistic model.

Implicit Family Contract I1: Co-Insurance

Another variant of the theory of remittances an implicit family

contract between the migrant and those at homesreln the notion of risk
diversification. The idea is simple. As insurancarkets and capital markets
in the real world are incomplete, many risks can lo® diversified by the
absence of financial assets that edge risk. Intiadgiborrowing constraints,
particularly serious for poor migrants, limit thieildy to smooth consumption
or finance investment. Assuming that economic risisveen the sending and
foreign country are not positively correlated (eagecession in Ecuador does
not necessarily cause a recession in Spain or ti&9 then it becomes a
convenient strategy for the family as a whole, éadssome of its members
abroad (often the most educated) as an emigrard asmy to diversify
economic risks. The migrant, then, can help to ergus family in bad times
at home. Conversely, for the migrant having a fgnait home is also an
insurance as bad times can also occur in the io@gntry.
In this model, emigration becomes a co-insurancaegy with remittances
playing the role of an insurance claim.As in ampntcact there is a potential
problem of enforcement (e.g. ensuring that the seoh the contract, are
respected by the parties). Enforcement is simpigurinciple, by the fact that
these are implicit family contracts, helped by e¢desations of family trust
and altruism (a feature often absent in legally}cganed contracts).

2.2 The Development Impact of Remittances




Remittances have a potential impact as a dpwetat tool that needs to be
underscored. They complement national savingseasing the financing pool
for investment and stimulating growth. In additiothey can support
consumption levels of low-income people that, imedeping countries, can be
a near subsistence levels. From a donor countigppetive, remittances as a
market-based source of development finance, initijreeduce the demand
for official development assistance always a cdmeas issue as domestic
needs compete with international transfers as tndisn of tax revenues.

The development effect of remittances can be deosetpinto various sub-
effects. Thampact on growth of remittances in receiving economies is likely
to act through savings and investment. Also theaatl effect of migration on
output depends on the productivity level of the gmamt in the home country
before departure.

The total saving effect of remittances comes from the sum of foreign
savings and domestic savings effects. Workers tanaiés are a component of
foreign savings and they complement national savimgincreasing the total
pool of resources available to investment. Howewas, remittances may
finance consumption as well, private savings wilicrease less than
proportionally than an increase in income from mxdéremittances. There is,
then, a certain crowding-out effect of remittanoasational savings. In turn,
a more indirect effect on public savings may oc@s. migrants leave the
country (and send remittances later), emigratiotailsna loss of fiscal
revenues.

The direct effects of remittances mvestment depend on whether remittances
support consumption or investment, or both, in dggregate. Ratha (2003)
cites positive effects of remittances on investmereceiving countries such

as Mexico, Egypt, and Sub-Saharan Africa. In thesentries, remittances



have financed the building of schools, clinics astter infrastructure. In
addition, return-migrants bring fresh capital thah help finance investment
projects.

At microeconomic level, the marginal benefit efittances depend on
their use: if they are used to finance consumptloey yield the marginal
utility of consumption, if they are used for invesint the benefit is given by
the rate of return on that investment. In additi@mittances are likely to have
a poverty-reducing effect, as normally those tleaeive remittances are low-
income families in developing countries

2.3 Specific Features of International MarketsRemittances

International flows of remittances are channeladugh (mostly non-
banking) financial intermediaries. The less conipeti more concentrated
and more segmented the market for remittances titjeeh the costs of
remittances. There are a number of reasons whyntemational market for
remittances tends to be a thin market (in whiclew players dominate the
market). First, in the U.S. the legal status ofrtligrants that send remittances
is not always regularized. Some migrants have eesi(lvorking) visas, others
are waiting for their visas to be processed anerstlare simply “illegal”. In
this context, banks are reluctant to enter in tlaeket of financial services for
low-income migrants that often have a non-reguéatiinmigration statdsIn
general this fits into the case of lack of accessdanking products and
services by the poor. As most immigrants are peopfe (although still their

income level is higher, on average, than the inctimg could earn at home)

® The distributive effects of remittances in the leooountry are more ambiguous. The issue is invesiitin
Boucher, 1998.

" In the United States, banks request people (migya Tax Identification Number, TIN, as a receigb
open a bank account. In addition, recently some&dbaccept consular identification cards for operbagk
accounts. Many migrants are fully compliant witk fsayments even though their immigration statusois
fully regular.
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they are not integrated in formal banking circuecond, the small scale of
individual remittances, say for the Andean coustifand Latin America in

general). As mentioned before the typical remitésnper migrant person are
between U$ 200 and U$ 300 per mdntiAs individual transactions

(remittances) are small, service standardizatiomeisded for the remittances
market to be a profitable activity at competitie$. In this context, high fees
may compensate for the cost of small transactidfisally, other factors that
affect the market for remittances are: exchange nak, government

regulations for foreign exchange transactions i@ téceiving country and

regulations in the sending country such as licensosts.

2.4 Definitional and Measurement Issues of Remdes

The economic significance of remittances ofigm beyond what is
suggested by the official balance of paymentssitediin sending or receiving
countries. The important concept for measuring #éeenomic impact of
remittances is the resource transfer — monetany-kind — made by a migrant
to his home country. Monetary transfers in doliagease the availability of
foreign exchange in the country of origin of thegnant. In turn, remittances
in-kind often save foreign exchange for the recipiecountry. These
distinctions are important as there are several afiteegs for sending
remittances. Some of them are recorded some otle¢rs-or example, when
remittances are sent by formal channels they ererded by the receiving
country’s official statistics as an inflow of foggi exchange in the current
account of the balance of payments. Converselyttanaes sent informally in

cash through couriers go unrecorded in the offistatistics. Remittances can

8 See Orozco, (2002).

° In the aggregate, however, this is a sector thudtilizes a large volume of resources: aggregatétt@mes
for Latin America were on the order of 32 billioalérs in 2002 for the main 19 recipient countiresLatin
America, (see MIF, 2003).
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be in—kind e.g. goods send to households in theehcountry. Only part of
the later will be recorded as imports. Migrants aéso make donations in the
host country to institutions like the church andrtable organizations formed
by co-nationals of the home country, make paymantsdeposits (insurance
premiums, tuitions for schools, payments for inddiomal airfares directly to
the airlines) on behalf of relatives or friendsnfraheir country of origin™.
Although all these payments should be treated @mittances’ in an
economic sense they are rarely recorded as thatsuim, all these
considerations should be borne in mind when assg$ise true magnitude of
remittances transfers based on official statistiehich for the reasons

mentioned above tend tmderestimate their full economic impact.

3. Remittances in the Andean Region: Trendb®fL990s and Early 2000s

The economic and governance crises that haversdifat some
point or another, the Andean region in recent ybake led to a considerable
flow of emigration to Spain, the United States, so@entral American
countries, etc. Ecuador, for example, sufferedrg 8evere economic crisis in
the period 1998-99 that led to a large contracimoautput, a financial crisis,
and an increase in unemployment and poverty. Taesets, along with high
inflation and currency instability prompted the pton of official
dollarization in early 2000. These developments led to an increase flow of
emigrants that include both highly qualified praiesals as well as unskilled

workers. Some estimates put the numbers of entggfaom Ecuador in the

19 see Brown (1997).

» See Beckerman and Solimano (2002) for an anabfsise Ecuadorian crisis of the late 1990s, and the
subsequent adoption of dollarization. For an amglgé governance problems in the Andean countréss s
Solimano 2002b).
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period 1998-2002 in near 500,000 people; certamliarge number for a
country with a population of near 13 million. Colbm, in turn, has suffered
in the last years the combined effect of econoneevdown and a severe
internal security crisis in which each year neaj088 people die for violent
causes political and criminal. This combinationshiggish growth, poverty
and insecurity prompts people to leave the cotht§ome estimates put in
around 1 million people those who have Colombiarawe last 5 years.
Venezuela is currently suffering a severe politicsis with internal
polarization and a very severe contraction of eagoaactivity. People are
also starting to leave Venezuela going to Miami abder destinations.
Further south, Peruvian emigration to Chile, Itédpain and other countries
has been high in recent years and Bolivia also besn a traditional
emigration country to Argentina, Chile and othenmiies®. The mirror effect
of emigration of people from the Andean countrieshie late 1990s and early
2000s is the increases in remittances that willnsee increased substantially
in recent years.

Table 1 shows a very significartr@ase in remittances since 1997-
98 in Bolivia, Ecuador, Peru and Colombia. Usingistant dollars of 1995,
between 1998 and 2002 net remittances increasdd®ypercent in Bolivia,
510 percent in Colombia, 72 percent in Ecuador Zhgercent in Petfi As
a proportion of GDP, net remittances have the Erghare in Ecuador:
between 7-8 percent in the 2000-2002 period (umf&2 percent in 1990-

12 Average remittances for Central American and Qemitm countries are on the order of 10 percent d® GD

'3 Migration is induced by large income per capitéfedéntials between the Andean countries and more
developed nations such as the U.S. (a different@verage, of a factor of 6), to Spain (by a factoB), to
Argentina and Chile (by a factor of aroungl 3olimano 2002c provides an empirical analysis haf t
determinants of migration flows to and from Argeatithat highlights the role of income per capita
differentials across countries in driving thesenvip see table 2. .

It is important to note that, apparently the reéimgr of remittances has improved and this couldalse
behind the increase in figures of remittances.
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99), followed by Colombia, Bolivia and Peru. In 20@emittances were about
25 percent of exports revenues in Ecuador, 10 perce Colombia and
Bolivia and 8.5 percent in Peru. This rise in réamtes in the last 4-5 years in
the Andean groups is likely to have helped cushatnleast partially, the
social effects of economic crises and governanoblems. This supports the
notion of remittances as a family insurance medmann bad times discussed
in section 2. Emigrants’ remittances play the fl@ privately funded safety
net.

Finally, table 1 also reports also data on gressittances for various
Andean countries (although the data can not sepgrass and net figures for
Peru and Ecuador) they provide information for \ereta that exhibited
negative net remittances during most of the petfagi7-2002.
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Table 1

Remittances to Andean Countries

Notes: * Current Transfer, period 1987-1998.
**Preliminary figures.

N.A.: Non-Available.

Source: Balance of Payments Statistics, 2002 (#iff)Economic Commission for Latin America and thglBean.

[1 [2] [3] [4] [5]
Years Net Remittances Received Gross Remittances Received Net Remittances as % of GDP Net Remittances as % of Exports Net Remittances as % of Gross Fixed Capital Fopmati
(Milion of dollars at 1995 prices) (Million of dollars at 1995 prices) (Percentages based on values at 1995 prices) (Percentages based on values at 1995 prices) (Percentages based on values at 1995 prices)
Bolivia | Colombia| Ecuador Peru Venezuefa*  Bolivi ColompiaEcuador Peru Venezuelf*  Bolivig Colomia  Ecuador Pel xeia| Bolivia | Colombigl Ecuadol Peru Venezjela Bolija  @mbla| Ecuador Peru Venezugla
1987 -0. 915p 8416 444 -124.8 p.8 916.7 B4.6 46.4 87.9 00 1§ 0. 0. -0.p -op 97 37 .1 11 1 9.3 3.6 0.5 -1.3
1988 -4. 582.B 68]5 590 -184.7 1.0 5¢4.1 p8.5 59.0 09.3 1] -0. 0.9 0. 0. -0B -0f7 66 44 5 14 D.6 5.3 32 0.7 -1.7
1989 -0. 494 68J2 540 -224.5 1.0 495.7 8.2 58.0 90.7 00 0.7 0.9 0. -0.p -op 5|7 14 2 -1.6 1 4.5 3.2 0.8 -2.8
1990 0. 509.p 6018 9116 -359.5 p.2 510.5 0.8 91.6 28.5 0.0 .71 O 04 0. -0. op 418 20 40 -23 .1 4.8 3.1 13 -4.9
1991 -1. 908y 65/0 16(.5 -421.8 .7 9¢8.7 5.0 60.5 128.8 o o 1.9 0.4 0. -0p oL g0 19 .1 -p.6 0.1 9.1 29 2.2 -4.2
1992 -1 670p 85|13 273.6 -42p.6 .9 6]0.2 5.3 71.6 b02.3 .0 0 0.4 0. 0. -0p -Oj1 7 41 2 .7 0.1 6.0 3.6 3.6 -3.2
1993 -1. 487.8 1192 31%.8 -40p.8 1.0 487.8 9.2 15.8 2jo7. 04 0. 0. oy -0l -01 35 .9 .9 P.3 0.1 32 5.0 38 -3.3
1994 -0. 876.8 1333 509.4 -9p.7 L1 1030.4 3.3 09.4 3654. 0.4 1. 0. 1p -opt -01 4.6 .8 .1 D.5 0.1 4.8 53 4.6 -0.9
1995 -0. 591.p 3821 60Q.0 10p.0 .7 789.0 2.1 00.0 113.0 0.0 0.4 2. 1L op 0jo0 48 15 9 .5 0.0 3.2 14.7 45 11
1996 -0. 498) 49113 584.4 141.0 .2 6§9.6 1.3 85.4 b37.4 0.0 0.9 2. i § op -0j1 32 .4 9 D.6 0.1 2.8 L7.7 4.6 15
1997 64. 571p 6443 634.1 -19D.3 11 6y1.8 6.3 34.1 71230 09 0. 3. i -0)2 49 .3 11.7 7.5 0.6 4.1 32 p2.4 4.2 3 -1.
1998 59. 3724 8320 639.5 -111.5 9.6 5]19.8 32.0 $39.5 .§291 09 0. 4. 1p -oj1 43 19 1%.8 .3 0.5 2.9 1.8 P7.1 4.3 o -1.
1999 51. 11529 11446 70p.8 -1q2.5 0.7 1404.5 1)48.6 8]709. 111. 0. 1B 66 12 41 .8 .6 D3 7.1 0.5 3.0 9.7 57.2 4 5 -14
2000 75. 1343p 13533 754.4 -198.6 199.5 1946.4 53.3 A754 115, 0.9 14 718 142 43 .1 b.3 4.7 6.8 0.8 4.7 9.6 615 6.1 -2.
2001 85. 16246 1494.4 78p.8 -5¢9.4 118.4 1424.2 98.4 8780  145. 1.0 1y 8J0 43 -q.7 .3 /.2 464 6.6 2.3 7.3 10.6 6] 49. 7.3 -3.
2002** 150.4 2272, 143200 110¢.0 NJA. NJA. NJA 1. 0 1090 N.AJ 1.89 2. 74 1y N.A 98 14.4 245 .6 LA 25 4.2 .7p8 9.9 N.A
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Figure 1
Remittances to Andean Countries
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4. The Market for Remittances to the Andean CoeastrMicro-Evidence on

Costs and Intermediaries

In a previous section we mentioned that irdg@omal markets for remittances
are concentrated and charge high fees to poor nigr&Ve will investigate if
this applies to remittances to the Andean regioor. fhis purpose we will
provide and examine empirical evidence on the castsmodalities of sending
remittances to the Andean countries based on &gwiv25 money transmitters
operating in several cities of the United States@a out in January of 2003.
Nature of the Intermediaries and Market Structure.

Two main money transmitters operators dominate rtiaeket: Western
Union and Money Gram that captures a sizeable sifaree market. These two
operators have a national and international sdabgperation and offer a variety
of travel and financial services besides sendimgittances money. Operators
are generally classified as National Money Traneni®perators (NMTOs) and
Ethnic Stores (ES). Money transmitters include dte® postal service, credit
unions, travel agencies and hand-delivery storesugih “encomenderos” o
“viajeros” (couriers). Their clients are mainly ggrants working in the United
States that earn an average annual income of &pa6,000. They send back
home, on average, $ 200-300 per month in remitsanktost clients of the
NMTOs and ES do not have a checking account in cermial bank¥. Their
legal immigration status may vary from naturalizedizens, “green card”
holders (residents), people processing their rasigissa and immigrants that
simply have not regularized their immigration ssaé all. The survey focused

on formal money sender intermediaries (NMTOS anil Ehe most important

5 According to the MIF-Bendix survey (2001) on rémamces to Latin America from the U.S. more thampéftent of
those Latin American immigrants who make less $&0,000 per year do not have a bank account it/thied States.
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money transmitter operator to the Andean regionMasstern Union whose
intermediation volume (amount sent and number ahdactions per year)
comprise near 50 percent of the remittances to xexla and around 10 percent
of total remittances for Colombia, Ecuador, Perd &olivia. The number of
annual transactions carried-out by Western UnionCtwombia is about 1
million, 746,000 for Ecuador, 460,000 for Venezueld@0,000 for Peru (the
number is unavailable for Bolivia). Commercial banlare insignificant
participants of the remittances market for the Aamdeountries. NMTOs and ES

usually operate with a partner in the destinatioundry.
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The geographical coverage of the data of the gsundudes Miami, New
York, New Jersey, Houston, Virginia, and severhkotJS cities.

Costs of Sending Money.

Let us turn now to the efficiency of the market femittances to the
Andean region. If the costs of sending money isvalibe marginal cost (included
a normal return to capital) of sending money tham amount of remittances is
below the socially optimal level. As a consequentéhis, there are foregone
consumption, investment and output opportunitieshim receiving country that
could not be realized.

The work by Orozco (2001, 2002) highlights thatr¢éhare two main cost
components in sending remittances:

Total Charges for remittances = fee + emgbaate spread.

Companies charge a fee that can be a percentage amount remitted or
a fixed amount in dollars. The fee usually depemlshe services offered which
may include home delivery. The exchange rate spiedde difference between
the exchange rate applied by the money transnotierpany to convert dollars
into local currency and the market (e.g. inter-aMchange rate. Money transfer
companies usually offer a less favorable exchamge to the sender than the
market rate. This is an additional source of psoftir the money transmitter
companies and an additional cost component. We sedl that this is often a
significant component of the total charges to teadger. Table 2 provides the
average cost or charge (across companies) for itiee Andean countries for
remittances of $200, $ 250 and $300 dollars. Thstscoeported in table 2
represent an average of the costs of sending esroés both in dollars or in local
currency. Later we present information that segardtetween costs of sending
money in dollars and in local currency. The charmepercentage terms is

between 7.2 and 7.9 percent of the value of thetteames. The fee ranges
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between 6.5 percentage points (for remittancelarrange $ 200 - $ 250) and 5.9
percent for remittances of $ 300. In turn, the exgje rate spread (fxcharge in
table 2) explains 1.36 percentage points. Thusghiyu80 percent of the total

charges are fees and 20 percent corresponds tigrfoeechange spreads. For

individual countries we find significant differerc@mong them (table 3). The

Table 2
Charges to Send $200, $250, and $300
(Average for five Andean Countries)

Amount Fxcharge Feecharge Totalcharge
Dollars % Dollars % Dollars %
200 2.7% 1.3p 13J0 6]5 18.7 7187
250 3.4 1.3p 16)2 6]5 19.6 7184
300 4.0$ 1.3b 17]8 519 21.8 7128

Note: January 2003
Fxcharge: Charge due to excharge rate
Fee Change: Fees changed per transaction

lowest charges are for Ecuador (between 5.0-5.6ep&r and the highest for
Venezuela (between 11.7 - 12.5 percent). An impobrfactor explaining the
lower charges for money remitted to Ecuador is that exchange rate spread
component of the total costs (for the sender) gisaps since the country uses the
US dollar as the official currency. This is an impat result: a dollarized
economy face lowers costs of remittances than amogay with a national
currency. As mentioned before, market observergmcldnat the Ecuadorian
market for remittances is also more competitivantimother countries. The high
costs of sending money to Venezuela correspond Iynénthe high foreign
exchange spread charged by the money transmittepames. Fees tend to be
also higher for Venezuela with respect to ColomBieru and Ecuador but lower

than for Bolivia. In fact, the highest fees arergleal to money sent to Bolivia.
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Table 3
Charges to Send $200, $250, and $300
(Average per Country)
Amount Country Fxcharge Feecharge Totalcharge
Dollars % Dollars % Dollars %

Colombia 5.3L 2.66 11.38 5.p9 16|69 g.35
Ecuador 0.0p 0.4qo 11.p3 5162 11423 3.62
200 Bolivia 1.84 0.9 18.00 9.0 19.B6 9[93
Peru -0.8p -0.44 14.38 7.9 13|49 q.75
Venezuela 8.2 4.01 17.p0 8|50 24.02 1p.51
Colombia 6.6f 2.66 14.17 5p7 20|81 g4.32
Ecuador 0.0p 0.qo 13.p6 5)58 1396 3.58

250 Bolivia 2.34 0.99 22.57 9.03 24,84 9.96

Pert -1.17 -0.44 17.81 7.13 16.71 6.69
Venezuela 10.43 4.01 2083 8|33 3(.86 1p.35

Colombice 7.97 2.64 15.89 5.29 23.89 7.9
Ecuador 0.0p 0.4qo 15.88 5113 1538 .13

300 Bolivia 2.79 0.9 23. 71 7.90 26.p0 8|83
Peru -1.3B -0.44 19.38 6.16 18|05 q.02
Venezuela 12.44 4.01 23§00 7167 39.04 1]L.68
Note: January 2003

As mentioned before, money transfers can be deldvt the final recipient in the
home country either in dollars or in local currentgble 4 shows that the cost of
sending money is near 40 percent lower if senbitads than if sent (delivered) in
local currency (see table 4). The difference is tluethe elimination of the
exchange rate sprédd Table Al in Annex reports the basic data on Wwhkis
table is based. For individual Andean countries fmdhe different amounts of
remittances, the lower remittances costs are foundcuador, around 5-5.6
percent of the value of remittances. In turn, tighést costs of remittances are
found in Bolivia and Venezuela for remittances w&ied in local currency and

those costs are around 12-13 percent (see tabllmtgyestingly, the data in tables

16 Note that the total charges of table 4 differ frdmose in table 2 since table 2 reports the @eecast of remittances
delivered both in local and foreign currency.
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3 and 5 show negative foreign exchange spread®dar. This lowers, somewhat,
the costs of sending remittances to this country.

It is important to note that the lower costs olivéiing money transfers in
dollars are not a complete saving for the recipiémta country with national
currency different from the dollar the recipientl steeds to convert the foreign
currency into the local currency to carryout traniems. This entails a transaction
cost. However, although he may find a more favaabichange rate in foreign
exchange stores or in commercial banks than thecbaeged by the money

transmitter company.

Table 4

Charges to Send $200, $250 and $300 in Local Ceyresn U.S. Dollars
(Average for five Andean Countries)

Amount Currency Fxcharge Feecharge Totalcharge
Level % Level % Level %
200 Local 7.8p 3.9 13.17 6.p8 21|03 14.52
Dollar 0.0d 0.0p 12.94 6.47 12.p4 6|47
250 Local 9.8p 3.9 16.42 6.p7 26|25 1¢.50
Dollar 0.0( 0.0p 16.47 6.43 16.p7 6]43
300 Local 11.8p 3.93 17.31 5p4 29160 q.87
Dollar 0.0d 0.0p 17.74 591 174 5|91

Note: January 2003
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Table £
Charges to Send $200, $250 and $300 in Local Curnvs. U.S. Dollars
(Average per Country)
Amount Country Currency] Fxcharge Feecharge Totalcharge
Level % Level % Level %
Colombia Local 9.3 4.6p 10.47 . 1996 9]98
Dollar 0.0( 0.0 12.33 6.17 1233 6|17
Ecuador Dollar 0.00 0.9o 11.p3 562 13423 .62
Bolivia Local 6.5 3.2p 21.4o 10.50 27150 1375
200 Dollar 0.0d 0.0 16.90 8.40 16.B0 8]40
Peru Local -3.54 -1.7y 18.90 9.25 14196 7148
Dollar 0.0 0.0 13.q0 6.0 13po 650
Venezuelal Loca 12.04 6.0 15.0( 7.5( 27.04 13.53
Dollar 0.04 0.0¢ 21.0( 10.5( 21.0( 10.5
Colombia Local 11.6 4.6p 13.35 5.80 24187 495
Dollar 0.04 0.0( 15.34 6.16 15.34 6.16
Ecuador Dollar 0.00 0.9o 13.p6 5/58 1396 .58
Bolivia Local 8.11 3.2p 27.40 10.80 35]12 14.05
250 Dollar 0.0( 0.0 20.90 8.32 20.B0 8|32
Peru Local -4.4] -1.7y 22.90 9.00 18)08 7123
Dollar 0.0( 0.0 16.25 6.%0 16.p5 6]50
Venezuelal Local 15.0 6.0p 18.15 7.50 3380 1352
Dollar 0.0 0.0( 25.0( 10.0( 25.0( 10.0
Colombia Loca 13.99 4.64 14.84 4.9¢ 28.82 9.61
Dollar 0.0( 0.0 17.2 5.74 17.p2 5|74
Ecuador Dollar 0.00 0.9o 15.B8 513 14.38 13
Bolivia Local 9.74 3.2p 27.4o 9.00 36J75 12425
300 Dollar 0.0 0.0 22.40 7.47 2240 7|47
Peru Local -5.3] -7y 24.4o 8.00 18§69 6]23
Dollar 0.0 0.0 17.93 5.94 173 5|94
Venezuela] Local 18.0 6.0p 20.q0 6.67 38J05 1468
Dollar 0.0 0.0 29.90 9.67 29.p0 9|67
Note: January 2003

Another important issue that we want to investigatimg our database is whether
the cost of sending money varies according to ype of financial intermediary.
For that purpose we compute the costs of sendimgtteances through National
Money Transmitter Operators (NMTQO) versus the cadtsending the money
through Ethnic Storé§ The results in table 6 indicate significantly Hég costs
charged by NMTOs than for Ethnic Stores. An averag®ss stores, currency of

" Another source is commercial banks however thisnts concentrates in NMTOs and Ethnic Stores.
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delivery and country of destination indicate diffieces on the order of 65 —70
percent higher for the NMTOs. This is a somewhaizping finding as NMTOs

are supposed to operate at a larger scale (evenatdiower costs) than ethnic
stores. However, the MIF-Bendix on survey indicatieat 45 percent of the
respondents (migrants) think that Western Union ldiothey Gram offer a faster
and safer service than other money transmitterabpes included ethnic stores.
On the other hand commercial banks offer additiGeaVvices to their costumers

that are not oppered by NMTOs and probably at &itaest.

Table €
Charges to Send $200, $250 and $300 by Type of Sexgdnstitutionin
(Average for five Andean Countries)

Amount Type Fxcharge Feecharge Totalcharge
Dollars % Dollars % Dollars %
200 NMTO 4.217 21 15.39 7.90 19.p6 9[83
Ethnic Store 0.92 0.46 10.p5 5|13 1317 .58
250 NMTO 5.34 21 19.2p 7.49 24.b6 9[82
Ethnic Store 1.15 0.46 12.p6 506 13.80 .52
300 NMTO 6.4( 21 20.48 6.41 26.B3 8|94
Ethnic Store 1.38 0.46 14.p5 4188 14.02 .34

Note: January 2003
NMTO signifies National Money Transf@rganization, such as Western Union or MoneyGranhni&tStores, on the

other hand, are smaller operations, such as Remessgu@yana and Delgado Travel.

5. Macroeconomic Determinants and the Growth- Effe€ Remittances

An important dimension of remittances is their nm&aconomic impact and
determinants. In table 1 we saw that remittancgsesent a sizeable amount of
exports and GDP in some Andean countries and ¢maittances flows are on the

rise.
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Macro Determinants of Remittances

The main macro determinant of remittances flowsoum analysis is the ratio
between the GDP per capita of the host countrhefmigrants and the GDP per
capita of his home economy (there may be more tbam country of
destinatiom®. We include as other determinants, past remit@meflecting a
persistence effect, the rate of unemployment irhttrae country as indicating the
demand for remittances as income support. A sintiptes series econometric
model of remittances is estimated for Bolivia, Golwa, Ecuador, Peru and
Venezuela for the period 1987-2002. The resultpeesented in tables A.5 — A.9
in Annex. A panel regression that combines timeéeseanformation (1987-2002)
with cross-section data (for the 5 Andean countriegpresented in table 7. The
expected sign of the ratio of the remittances-sendiountry’s GDP per capita
relative to the home country’s GDP per capita isifpege. The intuition for this is
simple: the income earning capacity of the migraiikely to be higher the higher
the GDP per head of the host country. On the dthed, the lower the levels of
income per head in the recipient country, the highe demand for remittances to

household members working abroad.

18 See tables A2 and A3 for data on economic growthiacome per capita of the Andean countries.
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Table 7
REMITTANCES RECEIVED BY ANDEAN REGION.
Dependent Variable: Remittances over GDP
1987- 2001
Regression Panel

Intercept Common Fixed Effects ~ Random Effects
Constant -3.75

[-3.34]
Bolivia -9.77 0.01
Colombia -12.21 -1.82
Ecuador -10.46 -0.04
Peru -6.96 1.99
Venezuela -9.49 -0.13
Log Ratio of Sender Country's GDP per capita 2.52 6.85 5.10
over Recipient Country's GDP per capita [4.60] [4.94] [4.48]
Log Lagged 0.63 0.84 1.04
Country's Unemployment (-1) [1.23] [1.58] [1.99]
R-Squared 0.30 0.64 0.63
Number of
Observations 70 70 70

Values under parenthesis correspond to t-student

Method of estimation: Intercept Common and Fixed Effects @itS and Random Effects with GLS
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The model is estimated by Ordinary Leasidbes for the period 1987-2001
and the dependent variable is the value of renu&snn constant dollars as a
share of GDP. The main results from the estimaaase summarized as follows:
)] In Bolivia, the ratio of the GDP per capita bktU.S with respect to the
GDP per capita of Bolivia is positive and statialig significant at 5 and 10
percent significance levels (see table A.5). Theffaoent of the GDP per capita
of Argentina with respect to Bolivia’'s GDP per dapis also positive and
significant. Argentina and the United States aee ttho main destination places
for Bolivian migrants and the two main sources ehittances. In the regression
also the sign of lagged remittances is significart positive.
i) In Colombia, the ratio of the GDP per capitatbe U.S. relative to
Colombia’s GDP per capita is statistically sigraiit and positive (see table A.6).
1)) For Ecuador the ratios of the GDP per capitéhe U.S and the GDP per
capita of Spain relative to Ecuador GDP per capmita both statistically
significant. The coefficient of (lagged) unemployméevels is positive (see table
A.7). The later variable shows that the demand reanittances (a source of
income support) increases when domestic unemploymsas. In addition,
unemployment induces people to emigrate and thech ismittances later.
V) For Peru the ratio of an index of average OEGiuintries GDP per
capita to Peru’'s GDP per head is positive andssiedily significant. Also the
GDP per capita of the United States (separatein fittke OECD) to Peru’'s GDP
per capita is statistically significant. Lagged ramces and lagged
unemployment are also statistically significanttie regressions for Peru (see
table A.8) .
V) The remittance equations for Venezuela showltesontrary to what

can be expected. The ratio of USA’'s GDP per cajut®¥enezuela’s GDP per

27



head has a negative sign likewise lagged GDP grdwdlvever, it is worth noting
that according to official statistics Venezuela Imasl consistently negative net
remittances flows over the sample period.

Vi) The panel regressions (table 7) estimated fuxhd effects (a different
constant in the regression for each country) ambig effects, confirm that the
ratio of the sending (of remittances) country s GE? capita to the recipient
country ‘s GDP per head is a positive and stasllficsignificant determinant of
remittances flows for the five Andean countriesetastingly, the panel regression
shows that lagged unemployment is a significanemenant of remittances
payments.

Summing-up, the cross-country income peitaagifferentials between the
country of destination of the migrant and his coundf origin is the main
determinant of the level of remittances. This usderes that remittances are
associated with the level of inequality across toes, as measured by their ratios
of income per capita. In a way, remittances arertcs market-based social safety
nets for the poor family who benefits from havimgme members migrating to
countries with a higher level of income per persdimis interpretation is
consistent also with the notion of remittancesraslicit co-insurance device at

family level, discussed in section 2 of the paper.

Remittances and Growth

Remittances can accelerate economic growthhe recipient country
through various mechanisms: an increase in rergsg&imcreases foreign savings,
which enables to finance a higher level of investm&hat, in turn, leads to more
rapid growth. Remittances can also help to finasmesumption and investments

of low-income households, which can stimulate st@rh growth. Moreover, in a
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foreign—exchange constrained economy; remittanass #he balance of payments
situation enabling more rapid growth.

Table 8 presents econometric estimategath equations for two Andean
countries: Colombia and Ecuador for the period 188032 where remittances are
more important macro-economically. The model hathaslependent variable the
rate of growth per-capita GDP. The explanatoryaldds are the level of initial
GDP (convergence mechanism), the investment riéwgochange in terms of trade

and the ratio of remittances to GDP.

The results for Colombia show that remittancegeha positive sign, as
expected by the reasons just discussed. The deeffiof the remittances variable
Is statistically significant at 10 percent. Othetatminants as the investment ratio
and the terms of trade have positive and significeffects on growth in
Colombia; interestingly government consumption gshare of GDP) has a
negative growth effect. For Ecuador the investmahb and the change in terms
of trade have both a positive effect on the rat&DbiP per capita growth effect,

likewise the remittances ratio but the later faibe statistically significant.
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Table 8
Growth and Remittances by Colombia and Ecuador.
Dependent Variable: Per Capita Growth Rate.
1987- 2002
[1] [2]
Country Colombia Ecuador
Log Inicial GDP 0.63 -3.93
[1.76] [-2.91]
Ratio Invesment/GDP 0.48 0.93
[4.17] [2.21]
Lagged Terms of Trade Change (-1) 0.09 0.26
[2.44] [2.78]
Ratio Government Consumption/GDP -0.67 0.8
[-6.35] [1.87]
Lagged Ratio Remittances/GDP (-1) 1.13 0.33
[1.76] [0.85]
R-Squared 0.85 0.67
Number of
Observations 15 15
Method of estimation: OLS
Values under parenthesis correspond to t-student

6. Policies to Reduce Costs of Remittances

As we have documented in this report the costenfling money transfers
to the Andean countries are high leading to arfizieft level of transfers. How
to reduce costs? How to increase competition initiernational market for
transfers? Measures are needed at both the sesidegs well as the recipient
side.
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The Sending Sde

The “formalization” of the legal status of thegrant would certainly encourage
a greater access by the migrant to a variety ofk bs@rvices, including
remittances services. As mentioned before, the etaidr remittances in the
United States is mainly operated by Money Trangmi@perators rather than by
commercial banks.

One element that, apparently, is preventing naompetition is the cost of
getting a license for operating as a Money Trartem@perator in the U.S. The
cost of getting a license for become a money tratesmoperator is about
$100,000 per state. Prospective money operataitgtis cost high.

Another consideration is to avoid the increasingocssn with reducing money
laundering activities and the financing of terroristo affect the workers
remittances industry.

In sum, we believe that increasing the efficiermly the market for
remittances require:
a) Contain or reduce the costs of licensing for rmyerators making less
costly, and perhaps more expedite, the processrtfication of new entrants as
financial intermediaries.
b) Expedite the process of granting residence vaa¥or citizenship and
avoid long visa processing periods for migrantsat(tburrently takes several
years). This would help to regularize the immigraattor inviting commercial
banks to target the financial needs of the migrants
C) Encourage domestic banks (particularly thosé it international scope)
to develop new product lines for low-income migeasitich as checking or savings
account, credits for emigrants, remittances sesvared others. A concrete idea
that will cut, substantially, the costs of sendiegittances is to extend the use of

ATM cards to immigrants (that send remittances) asxpients (in the home
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country). In this case, withdrawals in the recipieountry would be carried out at
a much lower cost than what is currently charged MMTOS and other
intermediaries.

The remittance-sending nations would benefit frarmore efficient and
less costly market for remittances. Currently,gnsicant slice of remittances go
to profits of operators rather than to the familidghe migrants back home. This
is worrisome also from the viewpoint for sendingucies. The reason is clear:
remittances, to some extent, are a substitute ffaniad development assistance.
However, the more money goes to finance intermiediatosts, the less money
arrive to the recipient countries weakening thesstuiion effect of remittances
for development assistance.

The Recipient Countries Sde.

From the viewpoint of recipient countries, levenggremittances and enhancing
their productive use for development are two imgatrtissues. The are various
mechanisms for leveraging remittances: Andean cmsntgovernments or

domestic financial institutions can issue bondseimigrants, who would earn an
interest rate.

Another possibility is for domestic banks to offereign currency accounts
for migrants free of exchange rate taxes and at#wrlations. In addition, housing
and education accounts can be offered to channeittamces to various
productive uses in the home country such investrnreniurables (housing) and
education (investment in human capital).

The development of alliances between domésinks in the Andean countries
and banks, credit-unions and NMTOS in the U.S aherocountries where the
migrants go can help to increase the efficiencyraddice costs in the remittances
market. Mechanisms to ensure a productive use wofitterces include the

mobilization of home town associations (HTASs), thetve spread-out in the
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United States in recent years (Mexican migrantehmeen very active in creating

HTAs and are being helped by their governmenthm purpose).

7. Concluding Remarks

Remittances to the Andean countries have incredsaahatically in recent
years. The largest recipient of remittances is Bouan which they represented
more than 7 percent of GDP in 2002 compared toratanf 2 percent in the
1990s. Colombia, Bolivia and Peru have seen alseerg rapid surge in
remittances in recent years. Remittances can becamgowerful tool of
development finance in the Andean countries: theyy @ source of foreign
exchange; they complement national savings, cuyreow in the region and help
financing investment and growth. Remittances haypestive poverty- reducing
effect, as many families of the migrants who reea®mittances are low-income
people. Properly mobilized remittances can conteldo increase investment in
housing, in human capital (education) and helprtarfce micro and small-scale
firms. On the donor’s side, remittances represemiagket-based international
transfer to developing countries that, indirectigduce the demand for official
development assistance.

Currently, this potential is largely unrealizég the existence of a costly,
concentrated and poorly competitive market for temces. Our empirical
analysis, based on a detailed survey to moneyrnsties operators based in the
U.S and operating with the Andean region show timattotal costs of remittances
for the Andean countries varies in a wide rangédgbarom 5 to 12 percent of the

value remitted depending on the type of curreney hdelivered, the destination
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country, the type of operator and other factorse fitarket for the Andean region
is dominated by two main NMTOs (Western Union andnely Gram) and a

plethora of small “ethnic stores’, travel agenaesl other couriers. Commercial
banks are largely absent of the remittances markanore vigorous banking

presence operating with standardized financial petslfor migrants could reduce
the costs for remittances.

Our econometric analysis for individual Andean does (time series) and
for the region as a whole (panel) show that difigeds in per capita income (or
GDP) between the source country of the remittamcesthe perceiving country
are the main determinant of remittances flows. Tumslerscores the fact that
significant divergences in development levels amihdg standards are main
factors why migrants send remittances back homieeiQnhicroeconomic motives
for remittances are altruism, co-insurance at fanélvel and repayment for
education spending at household level. The pageredtimates empirical growth
equations for selected Andean countries in whichittances (as a share of GDP)
are included as a determinant of per capita GDmviirdbesides initial income,
investment ratios and terms of trade shocks. Theiremal analysis finds a
positive effect of remittances on GDP per capitawgh for Colombia and
Ecuador.

What can be done to increase competition andceedosts in the remittances
market? In the remittances-source country, buildngnore efficient financial
infrastructure for remittances is essential foruadg the costs of sending
remittances. Bring in commercial banks into the itemces business would
Increase competition in this sector. The degredir@ncial deepening in the
migrants sector is low. A significant proportionrafgrants do not even have bank
accounts. Extending the use of ATM cards for riggand their families can cut,

substantially, the costs of sending remittances.tti@nother hand, the costs of
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licensing for new operators and the regulatory &ark should avoid imposing
extra burdens to the sector. The same considerationld be extended for the
control of money laundering or the financing ofoeism.

On the recipient side, the issuance of remittancedb, opening of foreign
currency accounts for migrant workers in the homentry, the creation of
facilities for voluntary donations for projectstime home country are all measures
to leverage remittances for development. In tuine, ¢reation of education and
housing accounts at home for migrants could helpntzance the productive and

social use of remittances proceeds.
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COUNIRY COMPANY PHONE # TYPE |AMOUNT]| FEES| LOCAL | EXCHANGE | INTERBANK | FXSPREAD FX% FEE% TIL% EXCHARGE | FEECHARG | TOTALCHRG TRNS City DATE NOTES
/DLLE MECHANISM

Colorebia [ Amenicana de Servicios 305-865-4044 2| $200.00 ki 1 2815 230 0961 0039 000 0069 $189 $6.00 $13.85 2|Miard ONLY 2400172003
Colorebia [ Americana de Serviciog 305-225-5052 2| $25000 ki) 1 2815 230 0961 0039 0080 0069 $0.21 §750 $17.31 2\ Iliared ONLY 240172003
Colorehia [ Americana de Servicios 305-225-5059 2| $300.00 ki 1 2815 20 0961 0039 000 0069 $11.77 200 $20.77 2|Miad ONLY 2400172003
Colorebia [ Americana de Servicios H05-225-5059 2| $200.00 4% 2 0.040 0040 $0.00 200 $2.00 2\ iarnd ONLY 240172003
Colorebia [ Atericana de Servicios 303-223-5039 2| $25000 £ 2 0.040 0040 $0.00 $10.00 $10.00 2| Miared ONLY 240172003
Colordbia  [Americana de Servicios 305-225-5059 2| $300.00 4% 2 0.040 0040 $0.00 $1200 $1200 2| Iliazed ONLY 24i01/2003
Colorebia  (Evios D Valores La Navionl Corp. 800-381-1008 2| $20000 L 2 0.040 0040 $0.00 200 $2.00 Umany USstates | 240072003
Colorebia  (Eviog De Valores La Naciomal Corp. 00-381-1008 2| $2s000 4% 2 0.040 L $0.00 $1000 $10.00 1{many USstates | 2410172003
Colorebia ~ (Evios De Valores La Navionl Corp. 800-381-1008 2| $30000 4% 2 0.040 0040 $0.00 $1200 $1200 1many USstates | 240172003
Colorehia ~ [Reruesas Quiseueyana, Inc. 225670210 2| $200.00 5% 1 2830 230 0968 0034 0030 0034 $6.283 $1000 $16.83 1{NY, NI 240172003
Colorebia  [Reraesas Quistneyans, Ihe. 125670210 2| $25000 b 1 2830 230 0966 0034 0030 0024 $3.53 $12.50 $21.03 1{HY, bI 2400172003
Colorehia ~ [Reruesas Quiseueyana, Inc. 2125670210 2| $300.00 b 1 2830 230 0966 0034 0050 0024 $1024 1500 $25.24) 1{NY, NI 240172003
Colorebia  (Envios Abren y Collado, Carp. dha Remesa Agil #00-559-0500 2| 20000 4% 1 2815 230 0951 0038 0040 0o $185 20 $1585 1many USstates | 240172003
Colordbia  (Envios Abren v Colladn, Corp. dha Reresa Agil 800-339-0399 2| $25000 £ 1 2813 230 0961 0039 0040 0o $0.31 $10.00 $19.31 many USstates | 240172003
Colorebia  [Enwvios Abren y Collado, Carp. da Reress Agll #00-559-9509 2| $300.00 4% 1 2815 230 0951 0038 0040 007 $11.77 $1200 1237 1many USstates | 240102003
Colordbia  [Gitosol 800-447-6763 1| $200.00 L 1 2813 230 0961 003 0040 0o $183 200 $13.83 1ALto A1 240172003
Colorbia  [Ginosol 800-447-6765 1| $25000 % 1 2815 230 0961 0039 004 0079 981 $1000 $19:1 1|ALto A1 2400172003
Colordbia  (Gitosol 800-447-6765 1| $300.00 4% 1 2815 230 0951 0038 0040 0o $11.77 $1200 $23m 1{Alta &1 40172003
Colorhia  [Girosol B00-447-6765 2| 20000 4 2 0.040 004 $0.00 200 200 1| Allto &1 2400172003
Colordbia ~ [Gitosol 800-447-6765 2| $25000 4% 2 0.040 0040 $0.00 $10.00 $10.00 1|Alto A1 240172003
Colorehia ~ [Ginosol B00-447-6765 2| $300.00 4% 2 0.040 004 $0.00 $1200 $1200 1| Allto AT 240172003
Colorebia  [Momey Gram 400-026-9400 1| $20000 $20 1 2830 2962 0935 0045 0400 0145 $801 $2000 12201 1 ALta A1 030272003
Colorehia ~ (Momey Ciram 00-026-9400 1| $250.00 §25 1 2830 262 0955 0045 0100 0145 $11.14 $25.00 $36.14] 1| Allto AT 0310272003
Colorbia  [Momey Gram 800-026.9400 1| $300.00 25 1 2830 2962 0935 0045|0083 0l $1337 $2500 3237 1|Allto A1 030272003
Colordbia  [Momey Gram 800-026-0400 1| 20000 $20 2 0.100 0.100 $0.00 12000 $20.00 1{Alto &1 30272003
Colordbia  [Money Chram 800-026.9400 1| $250.00 §25 2 0.100 (.00 $0.00 $2500 $25.00 1| Allto &1 0310272003
Colorebia  [Meomey Gram 800-026-0400 1| $300.00 25 2 0.083 0083 $0.00 2300 $23.00 1|ALta &1 030272003
Colorehia  [Remesas Pujols 212-862-8888 1| $20000 K7 1 2795 230 0954 0046|0030 007 $9.22 $6.00 $15.22 1{Only NYC 2400172003
Colorebia ~ [Reraesas Pujols 212-262-888% 1| $230.00 i 1 2795 230 0934 0046 0030 007 $11.52 §730 $19.02 1Oy NYC 240172003
Colorehia ~ [Rermesas Pujols 212-862-8888 1| $30000 ki 1 2795 230 0954 0046l 0030 007 $1382 a0 $2182 1{Only NYC 240172003
Colorebia  [Reraesas Pujols 212-262-288% 1| $200.00 i 2 0.030 0030 $0.00 a0 $6.00 1{Ouly NYC 240172003
Colorehia ~ [Remesas Pujols 212-262-5388 1| $25000 ki 2 0.030 nn3n $0.00 $7.50 $7.50 1{Only NYC 2400172003
Colorebia ~ [Reruesas Pujals 2123628382 1[ $300.00 KR 2 0.030 0030 $0.00 o 9.0 1{Only NYC 240172003
Coloreba  [Ria Finance Service 800-772-1179 1| $200.00 T 1 2815 230 0961 0039 00w 0109 $185 1400 $2133 1Al taall 240172003
Colorebia  [Ris Finance Service 800-772.1779 1| $250000 T 1 2815 230 0951 0039 00w (.08 031 $17.50 2731 1| Al taall 2400172003
Colorebia  [Ria Firinee Service 800-772-1179 1| $300.00 i 1 2815 230 0961 0039 00w (.109 $11.77 $21.00 $2m 1| AL ta all 240172003
Colorebia  [Ria Finance Service 800-772-7179 1[ $20000 T 2 0.070 0070 $0.00 $1400 $1410 1| ALta all 240172003
Colorebia  [Ria Finance Service 400-772-1179 1| $230.00 T 2 0.070 007 $0.00 $17.50 $17.50 1AL ta all 240172003
Colorebia ~ [Ria Finance Service B00-772-7179 1| $300.00 T 2 0.070 o7 $0.00 $2100 $21.00 1| AlLta all 240172003
Colorebia  (Uno Money Transfrs 400-333-6632 1| $200.00 4% 1 262 230 0896 0104 0040 (.14 $2022 0 $28.32 1{al toall 2400172003
Colorebia ~ (Uno Money Transfers B00-358-6652 1| $250.00 4% 1 2625 250 0296 0104 0040 0144 2602 $10.00 $36.02 1{alltoall 2400172003
Colordbia  (Uno Money Transfers 800-358-6652 1| $300.00 4% 1 265 230 0896 0104 0040 0.144) 3.3 $1200 $43.23 alltoall 240172003
Colorebia  (Uno Money Transfers 800-358-6632 1| 20000 3 2 0.030 0050 $0.00 $10.00 $10.00 1AL 240172003
Colorebia  {Uno Money Transfers 800-338-6652 1| $250.00 5 2 0.050 0050 $0.00 $12.50 $12.50 1AL 24i0172003
Colorebia  {Uno Money Transfers 800-338-6632 1| $300.00 3 2 0,030 0050 $0.00 $13.00 $13.00 1AL 240172003
Colorbia  [Wiaericas IntermetiB66-542- 7272 1| $2000 $3.00 1 2855 2962 0964 0036 0040 007 $1.22 200 $15.22 1{altoal 030272003
Colorebia ~ [Visterivas internetiBE6-842- 7272 1| $230.00) §1000 1 2853 262 0964 0036 0040 007 $0.03 $10.00 $19.03 1alltoall 030272003
Colorebia ~ Wiamericas intermetiBA6-542- 7272 1| $300m0|  $1200 1 2855 2962 0964 0036 0040 007 1084 $1200 $2284) 1|alltoall 30272003
Colorebia ~ [Vigo 800-777-8784 1| $20000) dn+300 1 2815 230 0951 0038 0063 0.104) $183 $1300 $2083 many USstates | 240172003
Colorhia ~ [Wign 800-777-8754 1| $20000) 54500 2 0.075 0075 $0.00 $1500 $15.00 1{many U states | 2400172003
Colorchia  (Viga 800-777-8784 1| $2as5000)  4wAs00 1 2815 230 0951 0039 0060 (0099 031 $15.00 2431 1|many USstates | 240172003
Colorebia ~ (Vigo 800-777-5784 1| $230.00) Sw+s00 2 0.068 (0068 $0.00 1700 $17.00 many USstates | 240072003
Colorcbia ~ (Vign 800-777-8784 1| $30000) 4v4500 1 2815 230 0951 0039 0088 0098 $11.77 §12.50 $29.77 1many USstates | 240172003
Colordbia  (Vig 800-777-5784 1| $300.00) Sw+300 2 0.067 0067 $0.00 $2000 $20.00 many USstates | 240172003
Colorbia  [Western Union 00-325-6000 1| $20000)  $2200 1 2,804 230 0957 0043|0010 0153 $8.60 $2200 $30.60 1{altoal 240172003
Colorebia  [Western Urdaon 400-325-6000 1| $20000) §2200 2 | 0110 0io $0.00 $2200 $2200 1{al toall 240172003
Colorebia  [Western Urdon 800-325-6000 1| $25000)  $29.00 1 2,804 230 0957 0043|0116 0159 $1075 $29.00 $39.35 1{alltoall 2400172003
Colorebia  [Western Urdon 800-325-6000 1| $230.00) §2000 2 0116 A3 $0.00 $20.00 $20.00 1{alltoall 240172003
Colorehia — [Western Union B00-325-6000 1| $0000|  $29.00 1 2,804 230 0957 0043 0097 0140 $1290 $29.00 $4150 1|all o all 2400172003
Colordbia  [Western Urdon 800-325-6000 1| $30000) %2000 2 0.09% 0097 $0.00 12900 2000 1{alltoall 240172003
Colorehia  (Dolex Dollar Express B17-545-4600 1| $200.00 $3.00 1 2801 2960 0946 0054 0025 0o $10.72 500 $1572 1|[E 0710272003 3
Colorebia  (Dolex Dollar Express 317-348-4700 1| $250000 $5.00 1 2801 2060 0946 0054 0020 0074 $1341 500 $1241 1| 070272003 3
Colorebia (Dol Dollar Express B17-348-4701 1| $300.00 $3.00 1 2801 2060 0946 0054 0017 00m $16.09 500 $21.09 1|[d 070272003 3
Ecuador  [Delgado Travel 212-740-7300 2| 20000 5.00%% 2 0.050 00s0 $0.00 $1000 $10.00 1{Hew York 2400172003
Eeuador  [Delgado Travel 212-740-7300 2| $25000 3.00% 2 0.030 0050 $0.00 $12350 $12.30 1{Hew York 240172003
Ecuador  [Delgadn Travel 212-740-7300 2| $300.00 5008 2 0.050 0050 $0.00 $1500 $15.00 1{Hew York 240172003
Beuador  (Uniteller 800-495-5674 2| $20000)  §1000 2 0.050 0050 $0.00 $10.00 $10.00 1|VA 2400172003
Ecuador  (Uniteller B00-495-5674 2| $25000)  §000 2 0.040 004 $0.00 1000 $10.00 1|Va 240172003
Eeuador  (Uniteller 800-495-5674 2| $30000)  §000 2 0.023 0033 $0.00 $1000 $10.00 1VA 240172003
Eeuador  [Afex 00-767-2330 2| $200.00 5 2 0.050 nnsn $0.00 $10.00 $10.00 1|VA 240172003
Ecuador  [Afex #00-767-2330 2| $2s0.00 S 2 0.050 0050 $0.00 $12.50 $12.50 1VA 240172003
Eeuador  [Afex 800-767-2330 2| $30000 3 2 0.030 0050 $0.00 $13.00 $13.00 1A 240172003
Ecvador  |Uno Money Transfers 800-358-6652 2| $200.00 5.50% pl 0.055 0055 $0.00 $11.00 $11.00 1{many USstates | 030272003
Eeuador  (Uno Money Transfers 800-338-6632 2| $25000 5.50% 2 0.035 0055 $0.00 $1373 $13.73 many US states | 030272003
Ecuador  (Uno Money Transfers 800-358-6652 2| $300.00 5.50% 2 0.055 0053 $0.00 $16.50 $16.50 1{many USstates | 0310272003
Eeuador  [Gito Express E1-767-4476 2| $20000 4% 2 0.040 0040 $0.00 200 $2.00 1{HI 240172003
Eeuador (G Express 8117674476 2| $2s0.00 4% 2 0.040 004 $0.00 1000 $10.00 1{HT 240172003
Eeuador  [Gito Express ET1-767-4476 2| $300.00 4% 2 0.040 0040 $0.00 $1200 $1200 1{HI 240172003
Eeuador  [Checkpoint 00-347-6027 2| 200,00 i 2 0.020 nozn $0.00 $4.00 $4.00 1{HY, NI 2400172003 3
Ecuador  [Checkpoint 800-347-6027 2| %2500 ¥ 2 0.020 0020 $0.00 500 $5.00 1{HY, NI 2400172003 3
Eeuador  [Checkpoint 800-347-6027 2| $300.00 P 2 0.020 0020 $0.00 $6.00 $6.00 1{NY, NI 240172003 3
Ecuador  [BHD Cowt 886-027-6700 2| $200.00 4% 2 0.040 0040 $0.00 200 $2.00 Hmany USstates | 240172003
Ecuador  [BHD Cowrt 886-027-6700 2| $25000 L 2 0.040 0040 $0.00 $10.00 $10.00 {many USstates | 240072003
Eeuador  |BHD Cowt 886-927-6700 2| 30000 L 2 0040 0040 $0.00 1200 $1200 1{many USstates | 240172003

39




Ecuador
Ecuador
Ecuador
Ecuadar
Ecuador
Ecuador
Ecuador
Ecuador
Ecuador
Ecuador
Ecuador
Ecuador
Ecuador
Ecuador
Ecuadar
Ecuador
Ecuador
Ecuador
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bialivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Bolivia
Balivia
Bolivia
Bolivia
Peru

Pery

Pem

Pemn

Pery

Pem

Per

Per

Pem

Pery

Per

Peru

Per

Pem

Per

Per

Pem

Pery

Per

Pem

Per

Peru

Peru

Peru
Wenezuela
Wenezuela
Wenezuela
Wenezuela
Wenezuela
Wenezuela
Wenezuela
Weneauela
Wenezuela
Yenezuela
WVeneauela
Wenezuela
Wenezuela
Wenezuela
Wenezuela
Weneauela
Wenezuela

Wenezuela

Ecuaworld Travel Agency
Ecuawarld Travel Agensy

Ecuawarld Travel Agency

Enwios de Yalores La Nacional

Enwio de alores La Nasional

Enwios d Yalores La Nacional

IMoney Gram

Toney Gram

Ioney Gram

Remesas Pujols

Fiemezas Pujols

Fiemesas Pujols

“estern Union

“western Union

“estem Union

Viga

Vigo

Wiga

sestern Union

“estern Union

e stem Union

“western Union

“estem Union

“estern Union

Ioney Gram

Money Gram

IMoney Gram

IMoney Gram

Ioney Gram

Toney Gram

Evios Die Yalores La Macional Corp.

Evios Die Yalores La Macional Corp,

Evios Die ¥ alores La Macional Corp.

Fiemesas Buisqueyana, Inc.

Remesas Quisquegana Inc.

Fiemesas Quisqueyans, Inc.

Enwios Abreu y Collado, Corp. dba Femesa Agil
Erwias Abreu y Collado, Corp. dba Remesa Agil
Enwios Abreu y Collado, Corp. dba Femesa Agil
Delgado Travel

Delgado Travel

Dielgado Travel

sestern Union

“westemn Union

“estern Union

“estern Union

“westem Union

‘estern Union

Evios De Yalores La Masional Corp.

Evios Die Yalores La Macional Corp,

Evios Die Yalores La Macional Corp,

Fiemesas Quisqueyana, Inc.

Fiemesas Buisqueyana, Inc

FRemesas Guisqueyana Inc.

Toney Gram

Ioney Gram

Ioney Gram

TMoney Gram

Money Gram

Toney Gram

Enwios Abreu y Collado, Corp. dba Femesa Agil
Erwias Abreu y Collado, Corp. dba Remesa Agil
Erwios Abreu y Collado, Corp. dba Femesa Agil
“estern Union

estern Union

“westem Union

Evios Die Yalores La Macional Corp

Evios D¢ Yalores La Mational Corp,

Evios Die Valores La Macional Corp,

Fiemesas Quisqueysna, Inc

Femesas Quisqueyana, Inc.

Fiemesas Quisqueyana, Inc.

IMoney Gram

Toney Gram

Money Gram

Envios Abreu y Collado, Corp. dba Remesa Agil
Enwios Abreu y Collado, Corp. dba Femesa Agil
Enwios Abreu y Collado, Corp. dba Femesa Agil
Erwias Abreu y Collado, Corp. dba Remesa Agil
Enwios Abreu y Collado, Corp. dba Femesa Agil
Enwias Abreu y Collado, Corp. dba Femesa Agil

213-388-1330
212-282-1390
213-382-1990
A73-7T78-3336
72-F7e-2026
a73-77E-3338
800-526-3400
200-926-3400
A00-326-3400
212-862-8088
21z-862-2888
212-862-8888
200-226-6000
£00-325-6000
800-325-6000
BO0-FIT-2784
200-777-2784
BO0-FF7-5784
£00-325-6000
800-325-6000
B00-325-6000
£00.325-6000
800-325-6000
200-225-6000
200-926-3400
B00-926-9400
200-92€-3400
200-926-3400
B00-526-3400
£00-326-3400
800-331-1008
800-381-1008
200-381-1002
212.667-0210
212-667-0210
212-567-0210
A00-555-9599
£00-563-9539
£00.563-9599
212-740-7300
212-740-7300
212.740-7300
B00-325-6000
200-325-6000
B00-325-8000
200-225-6000
200-325-6000
800-325-6000
200-381-1002
£00-381-1002
800-331-1008
21z-667-0210
212-667-0210
212-567-0210
200-926-3400
B00-326-3400
200-926-3400
£00-926-9400
B00-926-9400
200-326-3400
£00-559-9593
800-553-9533
£00-563-3533
B00-325-6000
800-325-6000
£00-325-6000
B00-381-1008
200-281-1002
£00-381-1002
212.867-0210
212-567-0210
212-667-0210
B00-926-3400
£00-526-3400
B00-326-3400
B00-559-9599
£00-559-9593
£00-653-3533
200-563-9599
£00-553-9539
A00-558-9599

feors ne mm e

ro lee n re e e

$20000
$250.00
$300.00
20000
$250.00
$300.00
200,00
$250.00
430000
$200.00
$250.00
$300.00
$200.00
$250.00
300,00
$200.00
$250.00
$200.00
$200.00
$250.00
$300.00
$200.00
$25000
$300.00
$200.00
$250.00
$300.00
$200.00
$250.00
$300.00
$20000
$250.00
$300.00
$200.00
$250.00
$300.00
20000
250,00
$300.00
$200.00
$250.00
$300.00
$200.00
$250.00
$300.00
$200.00
$250.00
300,00
$200.00
$250.00
$300.00
$200.00
$25000
$300.00
$200.00
$25000
$300.00
$200.00
$25000
$300.00
$200.00
$250.00
$300.00
$200

#1500
2000
32000

4
20,00
2500
42500

250
250
60|
2200
$29.00
#2900
AR
il
447
$22.00
$23.00|
$29.00
$22.00
$23.00)
F29.00
42000
$2500
2600
42000
$25.00
2500
|4
24
24
$17.00)
F20.00
$23.00
#5652
$5+651
$5+552

4%

4%

4%

BB
F54650
#h+R
BEEH
$54650
#5052

B

5%

8%
#1500
42000
F2000

20,00
#2500
$26.00)
20,00
$25.00|
2500

4%

4%

4%

e P e L TR S T L R R e R S I

ro lra ro e ra re e m re m ro e m mam o

L L SR ]

250

4300,

$200

260

300

200

250

300

$200.00
$250.00
$300.00
200,00
$250.00
$300.00
$200.00
$250.00
$300.00

20,00
$25.00
32500
124
24
6%
£5481
F5850
$5.8

R R LR

r v e

1.400]
1,400
1,400
1,600
1,600
1.600

7.54
754
7.54

754
754
7.54

3.9
339
339

334
3.3
3.3

1536
1536
1538
1538
1536
1536

0.997)
0.997]
0.997]

0.93%]
0.938]
0.922]

1.018
1012
1018

1.012
1018
1.012

0.877
0.877]
0.877]
1.003
1.00%
1.00%

0003
0nag
0003

008z
nngz
nngz

-0018
-0.018
0018

-0.01%
0018
-0.01g

0123
L3 g
IR P

-0.003
-0.00%
0003

0075
oogo
00ET
nn4a
0040
0040
0.100
0.100
n0as
0035
0035
0035
010
olE
nnaz
0.0ER
0.0e0
0.057
oo
i1
0097
o110
n11e
0087
0.100
o100
nogz
0100
0.100
002z
00s0
0050
0080
0.0a5
nogn
0077
nn7s
0070
00E7
0.040
0040
0040
0085
0.0z0
nn??
0025
0080
nn7?
0080
0050
0.050
0075
nnan
LT
0.100
o100
nogz
0100
o100
nogz
0.040
0.040
0040

0.100
0100
00a3
0.0s0
0080
0nsa
0.108
0.100
0047

0.075]
0.020/
0.067]
0.040]
0.040]
0.040]
0.100
0.100]
0.083]
0.035]
0.036]
0.035]
0.110]
0.11g]
0.097]
0.0E6]
0.080]
0.057,
0113
0.113]
0.093]
0.110]
0118
0.097)
0.162|
0162]
0.14€]
0.100]
0.100
0.083]
00501
0.050]
0.050]
0.035]
0.020/
0.077]
0.075]
0.070]
0.067]
0.040
0.040]
0.040]
0.067]
0.062|
0.054]
0.026]
0.020]
0.077]
0.050/
0.050]
0.050
0.075]
0.030]
0.067]
0.082|
0.082]
0.0EE]
0.100]
0100|
0.033]
0.040]
0.040
0.040]

D223
0.223)
0208
0.047]
0.047]
0.047]
01086
0.100]
0.097]

$0.00]
$0.00]
$0.00]
30.00]
$0.001
$0.00]
30,00
$0.001
$0.00]
0,001
$0.00]
$0.00]
$0.001
$0.00]
30.00]
$0.001
$0.00]
30,00
$0.53]
30 E6|
$0.50]
$0.00]
$0.00]
$0.001
$1247)
+1558
$1870)
$0.00]
30,00
$0.00]
30.00]
$0.001
$0.00]
$0.00]
$0.00]
$0.00]
30.00]
$0.00]
$0.00]
30,00
$0.00]
$0.00]
-33.54)
-3442)
-36.31
$0.00]
$0.00]
$0.00]
$0.001
$0.001
30,00
$0.00]
$0.00]
$0.00]
-33.54)
-34.42)
-$8.31
$0.00]
$0.00]
$0.00]
$0.00]
30,00
$0.00]

$2457
3072
$36.88)
-30.50]
-30.63)
-30.75)
30,001
$0.001
$0.00]

$15.00
2000
$20.00
3600
#1000
$1200
$20.00
$25.00
$25.00
37.00
$875
$1050
$2200
$23.00
#2300
$12.00
$15.00
$17.00
$2200
$2300
$29.00
$2200
$2300
22900
$20.00
$25.00
$25.00
$20.00
$25.00
$25.00
#1000
#1250
$15.00
$17.00
£20.00
$23.00
#1500
$17.50
$£0.00
$8.00
#1000
#1200
$17.00
$20.00
$2300
£17.00
$£0.00
#2300
#1000
$1250
$15.00
$15.00
£20.00
$20.00
$20.00
$25.00
$25.00
$20.00
$25.00
$25.00
800
#1000
#1200

$20.00
$25.00
$25.00
#1000
$1250
#1500
£21.00
$25.00
#2800

#1500
22000
$20.00

00
$10.00
#1200
$20.00
$25.00
£25.00

£7.00

$£75
#1050
22200
$29.00
#2800
#1200
$15.00
$17.00
$2253
£2956
32980
$2200
#2800
22900
$3247
4058
$42.70
$20.00
$25.00
#2500
#1000
#1250
$15.00
#1700
32000
$23.00
#1500
#1750
$20.00

$8.00
#10.00
#1200
31345
$1559
#1769
#1700
$20.00
#2300
$10.00
$1250
#1500
#1500
2000
32000
#1646
£2053
19569
$20.00
#2500
32500

$£00
$10.00
#1200

$4457
$56.72
$81388)

$9.50)
$11.87)
$14.25)
£21.00)
$25.00
$29.00]

Los Angeles
Los Angeles
Loz Angeles
M MY, FI

T, MY, R

T, W7, F
mostUS
mostUg

most g

T P

T, P

Y, MY

mast of US
mostof U
most of UG
most of US
most of US
most of US
most of U
most of U
mast of US
most of U
most of U
most of U
most of U
most oF S
most of US
most of US
most of US
most of U
ML KY, R

T, MY, R

T, MY, F

1Y, M

Y, P

T, P

many US states
many US states
many US states
e York

e York.

Mew York
most of US
most of US
most of U
most of U
most of US
most of LIS
T, MY, R

M, MY, FI

T, MY, R

T, P

1Y, M

T, hld

most of US
most of S
most of U
most oFUS
most oF LS
most of US
maniy US states
many LS states
many US states
most of S
most of US
most oFUS
M, MY, FI

T MY, FI

T, MY, F

Y, MY

T, P

1Y, M

most of US
most oFUS
most of LS
many LS states
many S states
many US states
many US states
many US states

miany LIS states

240112003]
24112003
240112003
24i0112003|
2400142002
2400112003
0300212003
030212003
3022003
24112003
240112003
240112003]
020242002
030212003
030212003
03022002
03022003
0300212003
10M0212003]
10MZ12003]
10M212003)
10M212003]
10MZ12003]
10M22003]
10M0212003]
10M242003]
100212003
10M212003]
10/212003
1000212003
10MZ12003]
10M212003)
100212003
10MZZ003]
10M212003]
10M212003]
10M242003]
10212003
10M212003]
10/0212003
100212003
A0MZZ003]
10M212003)
10MZ12003]
10MZ42003]
10212003
10MZ212003]
10M212003]
10022003
1000 212003]
1000212003
1000212003
10MZ12003]
10M212003]
10MZ212003]
10MZ12003]
100242003
10M0242003]
10212003
100212003
10M0212003]
1000212003
10M212003]
10MZ1Z003]
10212003
10M0242003]
10MZ12003]
100212003
10M0212003]
10242003
10Mmz12002|
10M212003]
10/0212003
1000242003
10MZ12003]
10M212003]
10M212003]
10MZAZ003]
10M212002]
10MZ212003]
10M212003]

[] Houstan (54 loestians), Chicaga, rizona, North Carolins, Los Angeles, Geargis. Havs 1o remit in person - no mail service.
Tupe: 1 = NMTI, 2 = Ethnic Stare

LOCALIDLLE: 1 = Local, 2 = Dollar

TRAMNS. METH. 1 = Pick up at office, bank, 2 = Hame Dielivery

Mate: 3 = refused to give complete information over the phone

40




Andean Countries, Latin America, USA, Spain, Argentina, Chile and Mexico.
Period 1987-2002

Table A.2
Level of GDP per capita

(1990 Geary-Khamis Dollars)

Years (1 [2 (3] [4] (5] (6] [71 (8] [0l [10] [11] [12]
Average Andean Latin
Bolivia Colombia Ecuador Peru Venezuela Countries America [b] USA Spain Argentina Chile Mexico

1987 2063.0 4582.0 2328.1 4103.0 8805.0 4376.2 5182.7 22619.3 10778.3 7635.5 5590.0 5845.0
1988 2099.0 4668.0 2505.1 3680.0 9080.0 4406.4 5125.3 23250.9 11335.5 7385.1 5901.0 5797.0
1989 2117.0 4721.0 24454 3183.0 8094.0 41121 5085.0 23597.5 11813.4 6830.6 6377.0 5920.0
1990 2182.0 4822.0 2485.4 2955.0 8313.0 4151.5 5008.9 23687.4 122435 6744.5 6402.0 6097.0
1991 2254.0 4805.0 2551.2 2960.0 8965.0 4307.0 5101.2 23145.8 12444.9 7251.6 6753.0 6230.0
1992 2246.0 4895.0 2556.7 2868.0 9373.0 4387.7 5168.7 23353.8 12532.9 7778.8 7374.0 6331.0
1993 2289.0 5016.0 2545.6 2965.0 9137.0 4390.5 5254.6 23802.3 12417.4 8146.9 7738.0 6331.0
1994 2348.0 5227.0 2586.9 3296.0 8618.0 4415.2 5428.7 24449.0 12619.0 8534.1 8010.0 6486.0
1995 2406.0 5401.0 2590.0 3504.0 8947.0 4569.6 5410.1 24879.0 12949.8 8172.2 8612.0 5973.0
1996 2352.0 5406.0 2588.3 3511.0 8741.0 4519.7 5503.2 25556.0 13205.8 8378.7 9080.0 6166.0
1997 2398.0 5382.0 2624.2 3736.0 9146.0 4657.2 5701.6 26453.0 13667.6 8934.4 9587.0 6464.0
1998 2458.0 5317.0 2585.1 3666.0 8965.0 4598.2 5737.1 27331.0 14204.0 9254.6 9757.0 6655.0
1999 2408.8 5024.6 2334.4 3636.7 8274.7 4335.8 5674.0 28198.4 14774.5 8831.2 9620.4 6954.5
2000 2411.2 5044.7 2343.7 3687.6 8423.6 4382.2 5804.5 28464.0 15419.1 8654.6 9957.1 7086.6
2001 2389.5 5034.6 2439.8 3636.0 8499.5 4399.9 5734.8 27584.0 15740.6 8170.0 10116.4 6952.0
2002(a] 2384.8 5029.5 2478.8 37414 7760.0 4278.9 5620.1 7181.4 10177.1 6931.1
Average 2300.4 5023.5 2499.3 3445.5 8696.4 4393.0 5408.8 25091.4 13076.4 7992.8 8190.8 6388.7

[a] Preliminary figure

[b] 13 countries.

Source: Maddison (OECD), Economic Commission fdirLAmerica and the Caribbean (ECLAC) and Interorail Financial Statistics (IMF).
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Table A.3
GDP Per Capita Growth Rate and Unemployment Rate
Andean Countries
Period 1990-2002

Growth of GDP per capita Unemployment Rate
Years [1] [2] (3] [4] [3] (6] [7] [8] [9] [10]
Bolivia Colombia Ecuador Peru Venezuelp Bolivia Colombla  cué&dor Peru Venezueld

1990-1995 2.p 2B 1lo 18 1.8 %.2 D.5 8.0 8.4 8.9
1996 -2.4 0.1 -0.L op -2|3 38 11.2 1p.4 8.0 118
1997 2.4 -0.4 1.p 6/4 4|6 44 1324 .3 D.2 114
1998 2.5 -1.2 -1.b -1§9 -2|0 q.1 13.3 L5 8.5 113
1999 -2.( 5% 9F -0J8 717 g0 19.4 .4 0.2 14.9
2000 0.1 0.4 0.p 14 1|8 715 17.2 1.1 3.5 14.0
2001 -0.9 -0.2 4. -14 019 g5 184.2 1p.4 0.3 134
2002[a] -0.4 -0.1 1.p 219 -8|7 N.A 17.6 8.7 D.4 1.8
1990-2002 0.p 25 -116 45 -4.4 %.8 1B.0 9.7 8.7 1.2

Notes:[a] Preliminary figures.

N.A.: Non-Available.
Source: Maddison (OECD), Economic Commission fdirLAmerica and the Caribbean (ECLAC) and Intemradi Financial Statistics (IMF).
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Table A.4

Remittance Companies by Country Served

COUNTRY COMPANY TYPE
Bolivia Envios Abreu y Collado, Corp. dba Remesa / Ethnic Stor
Evios De Valores La Nacional Co Ethnic Stor
Money Gran National Money Transfer Operat
Remesas Quisqueyana, Ethnic Stor
Western Unio National Money Transfer Operat
Colombia  |Americana de Servici Ethnic Stor
Dolex Dollar Expres National Money Transfer Operat
Envios Abreu y Collado, Corp. dba Remesa / Ethnic Stor
Evios De Valores La Nacional Co Ethnic Stor
Giroso National Money Transfer Operators/ Ethnic S
Money Gran National Money Transfer Operat
Remesas Pujc National Money Transfer Operat
Remesas Quisqueyana, Ethnic Ston
Ria Finance Servit National Money Transfer Operat
Uno Money Transfer National Money Transfer Operat
Viamerica: National Money Transfer Operat
Vigo National Money Transfer Operat
Western Unio National Money Transfer Operat
Ecuador Afex Ethnic Stor
BHD Cour Ethnic Stor
Checkpoin Ethnic Stor
Delgado Trave Ethnic Stor
Ecuaworld Travel Agenc Ethnic Stor
Envios de Valores La Nacior Ethnic Stor
Giro Expres Ethnic Stor
Money Gran National Money Transfer Operat
Remesas Pujc National Money Transfer Operat
Uniteller Ethnic Stor
Uno Money Transfer Ethnic Stor
Vigo National Money Transfer Operat
Western Unio National Money Transfer Operat
Peru Costamar Trav National Money Transfer Operat
Delgado Trave Ethnic Ston
Envios Abreu y Collado, Corp. dba Remesa / Ethnic Stor
Evios De Valores La Nacional Co Ethnic Stor
Money Gran National Money Transfer Operat
Remesas Quisqueyana, Ethnic Stor
Western Unio National Money Transfer Operat
Venezuel: |Envios Abreu y Collado, Corp. dba Remesa Ethnic Stor
Evios De Valores La Nacional Co Ethnic Stor
Money Gran National Money Transfer Operat
Remesas Quisqueyana, Ethnic Stor

Western Unio

National Money Transfer Operat

Note: January 2003
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Table A.5

REMITTANCES RECEIVED BY BOLIVIA.
Dependent Variable: Remittances over GDP

1987- 2001
[1] [2] [3]

Constant -16.87 -30.25 -18.84

[-3.41] [-5.15] [-2.28]
Log USA's(-1) GDP per capita 7.19 9.12 5.58
over GDP per capita Bolivia (-1) [3.47] [5.28] [2.22]
Log Argentina's GDP per capita 4.36 2.84
over GDP per capita Bolivia [3.01] [1.81]
Lagged 0.47
Bolivia's Remittances (-1) [1.81]
R-Squared 0.50 0.72 0.79
Number of
Observations 15 15 15

Method of estimation: OLS

Values under parenthesis correspond to t-student

Table A.6

1987- 2001

REMITTANCES RECEIVED BY COLOMBIA.
Dependent Variable: Remittances over GDP

(1]

Constant -6.74
[-3.94]

Log Lagged USA (-1) GDP per capita 4.76

over GDP per capita Colombia (-1) [4.46]

R-Squared 0.62

Number of

Observations 15

Method of estimation: OLS

Values under parenthesis correspond to t-student
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Table A.7
REMITTANCES RECEIVED BY ECUADOR.
Dependent Variable: Remittances over GDP

1987- 2001
1 [2] [3] [4]

Constant -19.73 -27.73 -41.26 -34.48

[-4.21] [-12.34] [-8.41] [-11.51]
Log Latin America's GDP per capita 31.81 15.12 9.98
over Ecuador's GDP per capita [7.27] [2.06] [1.16]
Log Lagged USA's (-1) GDP per capita 7.33
over Ecuador's (-1) GDP per capita [1.94]
Log Spain's GDP per capita 9.41 15.61
over Ecuador's GDP per capita [-1.87] [2.76]
Log Lagged 10.49 2.85 1.70
Ecuador's Unemployment (-2) [4.85] [2.06] [1.47]
R-Squared 0.68 0.94 0.97 0.97
Number of
Observations 15 15 15 15

Method of estimation: OLS
Values under parenthesis correspond to t-student
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Table A.8
REMITTANCES RECEIVED BY PERU.
Dependent Variable: Remittances over GDP

1987- 2001
[1] [2] [3] [4]

Constant -2.19 -0.64 -1.31 -1.24

[-2.68] [-2.45] [-2.96] [-1.07]
Log Lagged 1.47 0.43 0.30 0.30
Peru's Unemployment (-2) [3.75] [3.11] [2.10] [1.88]
Lagged 0.77 0.82 0.82
Peru's Remittances (-1) [11.63] [12.50] [14.43]
Log Lagged (-1) OECD's GDP per capita 0.53 0.55
over Peru's (-1) GDP per capita [1.80] [1.41]
Log Lagged USA's (-1) GDP per capita -0.04
over Peru's (-1) GDP per capita [-0.07]
R-Squared 0.56 0.95 0.98 0.98
Number of
Observations 15 15 15 15

Method of estimation: OLS
Values under parenthesis correspond to t-student
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Table A.9

REMITTANCES RECEIVED BY VENEZUELA.
Dependent Variable: Remittances over GDP

1987- 2001
[1] [2] [3]

Constant -0.18 0.07 1.58

[-1.46] [0.61] [1.47]
Log Lagged -0.14 -0.12 -0.16
Venezuela's GDP growth (-1) [-1.91] [-2.29] [-2.81]
Lagged 0.79 1.06
Venezuela's Remittances (-1) [2.96] [3.37]
Log USA's GDP per capita -1.30
over Venezuela's GDP per capita [-1.41]
R-Squared 0.31 0.69 0.77
Number of
Observations 15 15

Method of estimation: OLS
Values under parenthesis correspond to t-student

47



